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1. INFORMATION INFORMALLY RECEIVED HERE TODAY INDICATES "NOTICE 
WILL GO TO THE COMMERCE BUSINESS DAILY ON OCTOBER 25 ANNOUNCING 
THE ISSUANCE OF A 'REQUEST FOR PROPOSAL FOR PROSPECTIVE OFFERORS.' 
THE BIDDERS’ CONFERENCE WILL BE HELD IN SAIGON ON NOVEMBER 19 AND 
THE SUCCESSFUL CONTRACTOR WILL BE EXPECTED TO COMMENCE OPERATION 
BEGINNING APRIL 1, 1975." 

2. IF ACTION PROPOSED IS TRUE IT WOULD BE COMPLETELY CONTRARY TO 
FORMAL DECISION OF DEPUTY SECY. WHICH, AS FAR AS WE KNOW, 

STILL STANDS AS FORMAL DECISION. 

3. AS I PROMISED, ON THE REQUEST OF SENIOR OFFICIAL IN WASHINGTON, 

1 MENTIONED THIS MATTER ON MY RETURN TO BOTH PRIMIN AND THE 
PRES. BOTH INDEPENDENTLY REAFFIRMED THE CONCLUSION I HAD 
RECORDED IN MY MEMORANDUM OF AUG 20 TO PARKER THAT IT WOULD 
BE A POLITICAL IMPOSSIBILITY UNDER CURRENT CONDITIONS IN 
VIETNAM TO AGAIN GIVE "EXTRATERRITORIAL" RIGHT TO SOME OTHER 
OUTSIDE CONTRACTOR TO FLY AT WILL THROUGH VIETNAMESE AIRSPACE. 

THIS WOULD CASUE PARTICULARLY ACUTE PROBLEMS GIVEN THE PRESENT 
LIBERALIZED CLIMATE OF DISSENT AND PROTEST WHICH THEY HOPED 
COULD BE CONTINUED AND WOULD UNDOUBTEDLY BE EXPLOITED BY HANOI 
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COULD BE DEFENDED AS A HISTORICAL NECESSITY, UPON THE DEPARTURE 
OF AIR AMERICA, THE PROCESS OF "VIETNAMIZATION" SHOULD BE APPLIED 
TO FUTURE AIR OPERATIONS WITHIN VIETNAM. 

4. 1 INFORMED THEM OF SECY INGERSOLL'S DECISION THAT, SINCE 
THEIU WAS UNDER CONSIDERABLE PRESSURE FROM THE CONGRESS TO 

PHOCEED WITH THE COMPLETE DIVESTITURE OF AIR AMERICA, THE PRESENT 


CONTRACT BE NOVITED TO CONTINENTAL AIR SERVICES. AFTER INITIAL 
OBJECTIONS, THEY AGREED THAT BECAUSE OF THE CASI PRESENT WORKING 
RELATIONSHIP WITH AIR VIETNAM THIS COULD BE POLITICALLY DEFENDED. 
HOWEVER, THE EXPRESSED DESIRE TO AGAIN REVIEW MATTER WITH ME 
BEFORE NEXT JUNE. 

5. IN VIEW OF THE ABOVE, AND IN FURTHER VIEW OF THE CURRENT 
DELICATE POLITICAL SITUATION WITHIN SOUTH VIETNAM AND THE 
SPECIAL EFFORT WE ARE NOW MAKING TO CONVINCE THE LEADERSHIP 
THAT THE PERVASIVE FEELING THAT EVERY U.S. GOVT ACTION IS 
DESIGNED SUBTLY UNDERCUT THEM, TO PRECEED WITH ANY NOTICE 
TO COMMERCE BUSINESS DAILY OR ANY BIDDERS' CONFERENCE IN 
SAIGON IN NOVEMBER IS COMPLETELY OUT OF THE QUESTION AND I 
ASSUME IMMEDIATE 

ACTION WILL BE TAKEN TO SEE THAT NEITHER 
HAPPENS. 

6. THIS IS NOT A SIMPLE ROUTINE ADMINISTRATIVE MATTER BUT A 
MATTER OF CONSIDERABLE POLITICAL IMPORTANCE. 
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